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Abstract

We study how different forms of social capital lead to different distributions of mul-
tidimensional opinions by affecting the channels through which individuals com-
municate. We develop a model to compare and contrast the evolution of opinions
between societies whose members communicate through bonding associations and
societies where communication is through bridging associations. Both processes
converge towards opinion distributions where there are groups within which there
is consensus in all issues. Bridging processes converge to distributions that have,
on average, fewer opinion groups and lower fractionalisation. We provide additional

results that highlight the distinct characteristics of the two processes.
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1 Introduction

People’s opinions are not fixed. Once an individual has formed an opinion about an issue,
she may revisit it in the future, once she gets more information about it. Arguably, one of
the most important avenues through which new information flows to an individual is by

meeting and discussing with other individuals. Of course, one might not necessarily take

*We are grateful to Ignacio Ortuno-Ortin for his advice and comments. We also wish to thank Juan
Pablo Rincén-Zapatero, Georgios Piliouras, Guillermo Caruana, Jan Lorenz, Philippos Louis and Dim-
itrios Xefteris, as well as participants in the 4th Madrid Microeconomics Graduate Workshop for useful
discussions. Part of this project was carried out while Nikolas Tsakas was at SUTD-MIT International
Design Center at Singapore University of Technology and Design supported by grant IDG31300110.

"Department of Economics, Lancaster University, Bailrigg, Lancaster, LA1 4YX, United Kingdom;
E-mail: c.mavridis@lancaster.ac.uk

'Department of Economics, University of Cyprus, P.O. Box 20537, 1678, Nicosia, Cyprus; E-mail:
tsakas.nikolaosQucy.ac.cy


mailto:c.mavridis@lancaster.ac.uk
mailto:tsakas.nikolaos@ucy.ac.cy

another’s opinion into account when updating her own, especially if this opinion is very
different than hers. Oftentimes though, when two individuals who hold different opinions
discuss, they see each others’ points; this way their opinions on the subject they discuss
become more similar.

Individuals have plenty of opportunities to meet and interact with others. They in-
teract with their families, friends, colleagues, but they also meet and interact with others
through their participation in various clubs and associations. When meeting with her
family and friends, an individual expects to talk with people who have opinions and pref-
erences quite close to her own. On the other hand, when she meets other individuals
at the gym they may have opinions quite different compared to hers. Obviously, when
talking to people she met at the gym, their discussion does not have to be about working
out; they may talk about politics or any other issue. However most of the interactions
involve individuals who are “similar” in some way. In the case of the gym for example, the
individuals will be similar in their interest to work out; whereas in the case of the family
individuals will probably be similar to each other in more than one ways. Therefore, there
seems to be an apparent connection between the process of opinion formation and the
channels through which individuals communicate in order to form their opinions.

In this paper, we present a theoretical framework that incorporates the existence of
communication channels with different features into a standard model of multidimensional
opinion formation with bounded confidence (Deffuant et al.; 2000; Lorenz, 2005). In
particular, we consider as the underlying principle of these differences to be the fact that
individuals’ opportunities to meet and discuss depend to a great extent on the social
capital of the community they live in (Putnam, 1995), in a sense that will become clear
in the following paragraphs.

According to Putnam (1995), social capital refers to “features of social organization
such as networks, norms, and social trust that facilitate coordination and cooperation for
mutual benefit”.! In this sense the stock of social capital is greater where individuals have
many opportunities to meet, interact and cooperate within a community. This would
seem to imply that social capital is associated with good social outcomes. For instance,
Knack and Keefer (1997) and Tabellini (2010) find that social capital is associated with
stronger economic performance and Guiso et al. (2004) show that social capital brings
more trust in a community which improves its level of financial development. Goldin
and Katz (1999) show that social capital is also correlated with the spread of secondary
schooling. On the other hand, social capital can have negative effects on society. For
example, Satyanath et al. (2017) define social capital to be simply a dense network of

civic associations and show that the rise of the Nazi Party in Weimar Germany was faster

IFor other definitions of social capital and for a research survey on the topic see Durlauf and Fafchamps
(2005). For an empirical decomposition of the concept see Bjornskov (2006).



in cities with higher social capital.?

In an attempt to understand more deeply the distinct forms of social capital, in his
famous work, Putnam (2000) makes the distinction between “bonding” and “bridging”
social capital. The first type “bonds” similar individuals with each other and the second
one “bridges” the gap between different individuals. The point that is made is that
only bridging associations are unambiguously “good”. There are also two interpretations
of “bridging,” the internal and the external one. Internal bridging brings together the
members of a given association, whereas external bridging brings together members of
different associations (see Geys and Murdoch, 2008, for a detailed discussion).?

While the importance of social capital on societies and individuals has been exten-
sively studied, it still remains largely unanswered how the different types of social capital
give rise to different opinions and levels of fractionalisation within societies. Here, we
adopt the view of social capital as a collection of civic associations, meaning that we dis-
tinguish between societies in which citizens interact predominantly through either bonding
and bridging associations. With respect to bridging associations we adopt the internal
bridging interpretation. Our aim is to identify the effect that interactions through bonding
or bridging associations respectively have on the distribution of opinions within a society.

Opinion formation through repeated communication has been the subject of extensive
research. A large branch of the literature has focused on conditions that allow individuals
to reach consensus (or learn some “correct” action) via communication, considering both
Bayesian and non—Bayesian updating processes (see Bala and Goyal, 1998; Gale and Kariv,
2003; Banerjee and Fudenberg, 2004; Acemoglu and Ozdaglar, 2011; DeMarzo et al., 2003;
Golub and Jackson, 2010; Mueller-Frank, 2013, 2015). However, by construction, these
papers are not adequate to explain persisting disagreement, which is another issue that
has puzzled researchers.

For instance, Axelrod (1997) posed the question why even though people tend to
become more alike when they interact, the differences across them do not eventually
disappear. The author uses a simple model where “similarity leads to interaction, and
interaction leads to still more similarity” and where local convergence can lead to global
polarisation. Even though individuals are becoming more similar with every interaction,
the fact that similarity itself leads to the interaction, makes individuals who are quite
different very unlikely to interact, thus making consensus unattainable. This observation

pertains the key idea of homophily as a possible explanation for disagreement, which will

2Social capital also seems to affect citizens’ preferences for redistribution. For instance, Yamamura
(2012) and Bergh and Bjornskov (2014) show that social capital has positive effects on income equality.

3In a later paper, Geys and Murdoch (2010) provide an interesting discussion of how the bridging and
bonding nature of networks can be measured. Following the discussion on social capital and redistribution,
using data from Russia, Borisova et al. (2015) show that it is in fact the bridging social capital that has
positive effects on redistribution.



be implicitly considered here as well. Other explanations contain anchoring to initial
opinions (Friedkin and Johnsen, 1990), biased assimilation (Dandekar et al.; 2013) and
opinion fluctuations (Acemoglu et al., 2013).

The theoretical framework that is closer to our analysis is based on the model of
average—based updating, introduced by DeGroot (1974), with the addition of “bounded
confidence”. More specifically, the seminal papers by Deffuant et al. (2000), Krause (2000)
and Hegselmann and Krause (2002) introduce the concept of “bounded confidence”, which
suggests that citizens whose opinions are too far away from each other do not take each
other’s opinions into account. This introduces implicitly a notion of homophily, not
necessarily on interactions per se, but on interactions that might be successful in making
an individual revise her opinion. Bounded confidence makes it possible for more than one
opinions to survive in the long run and for this reason it has attracted a lot of academic
interest, as in many circumstances it can be seen as a more realistic outcome. In the
following paragraph we present a list of related papers, which is far from exhaustive.*

It is apparent that the tighter the bounds of confidence in a society, the larger the
number of opinions surviving in the long run is expected to be (see Ben-Naim et al.,
2003; Blondel et al., 2007; Lorenz, 2007, for a thorough discussion). Moreover, Lorenz
(2005) provides a proof that formalises the shape of opinion distributions in the long run,
which will be helpful for our analysis. Furthermore, Fortunato et al. (2005) and Lorenz
(2003, 2008) extend the original models to multidimensional opinions and find significant
similarities with the one-dimension models.® Finally, Kurahashi-Nakamura et al. (2016)
allow individuals to occassionally interact with others who hold distant opinions, which
has a similar flavor to the communication through bridging associations in our case.

Overall, the literature has focused almost exclusively on the the evolution of the opin-
ion formation processes, without emphasizing on the underlying principles that might
generate one process or another, with different forms of social capital being an example of
it. Therefore, in that sense, this paper can be seen as a revisit to the problems of opinion
formation, fractionalisation and consensus—seeking from a social capital perspective.

In order to do that, we formulate two dynamic processes of opinion formation with
bounded confidence, based on Deffuant et al. (2000), that capture the features of com-
munication through bonding and bridging associations respectively. In each of the two
processes, citizens hold opinions over two issues, which they revise after meeting and dis-
cussing with other citizens of the society. The probability of discussing and subsequently

agreeing with a fellow citizen depends on the exact process in the following way: A so-

4For a survey on opinion dynamics and bounded confidence see Lorenz (2007) and for some empirical
evidence see Lorenz (2017). Moreover, a stream of the literature on average-based updating looks at
the shape of persisting disagreement without considering bounded confidence (see DeMarzo et al., 2003;
Louis et al., 2017).

5Almost all results in these papers are obtained through simulations.



ciety in which citizens interact predominantly through bonding associations is modeled
by a process in which two citizens may discuss and agree only as long as their current
opinions are sufficiently close in both issues. On the contrary, a society in which citizens
interact predominantly through bridging associations is modeled by a process in which
two citizens may discuss and agree as long as their current opinions are sufficiently close
in at least one of the two issues (and irrespectively of how far they might be in the other
one). For each of these processes we look at the long run distributions of opinions and
the conditions that lead opinions to stabilise.

Our aim is twofold: First, we want to understand the shapes that stable opinion
distributions are expected to have and the features of each process that lead towards them
(or prevent the society from reaching them). Second, we want to examine the differences
in opinion distributions that may result from the evolution of the two processes. Of
particular interest for our analysis is whether the two processes lead to different levels of
fractionalisation.

We find that both processes lead societies to an “island”-type distribution of opinions,
where groups of citizens reach consensus between them in both issues. This is a recurrent
result in this type of processes (see Deffuant et al., 2000; Lorenz, 2005) and in particular
the analysis of Lorenz (2005) has been very important for establishing our main Theorem.
Despite the similarities in the shape of the final distributions, we present additional results
that show that the two processes have distinct characteristics that determine how these
groups of citizens who eventually reach consensus are formed. Furthermore, and in line
with the intuition of the theoretical results, we show through simulations that interactions
through bridging associations lead on average to fewer opinions that survive in the long
run and therefore to lower opinion fractionalisation. Finally, we briefly discuss the speed
at which the two processes evolve and we find that the process associated with bonding
associations stabilises faster than the one associated with bridging associations.

The rest of the paper is structured as follows: Section provides some empirical motiva-
tion for the model. Section 3 describes the model, Sections 4 and 5 discuss the theoretical
and numerical results respectively. Section 6 concludes. All proofs are relegated to Ap-

pendix A and some additional material can be found in the Online Appendix.

2 Empirical Motivation

Using the last wave of the European Values Study,® we can compare the attitudes of
citizens of various European countries, given their participation or not in different kinds

of associations.

6EVS (2011): European Values Study 2008: Integrated Dataset (EVS 2008). GESIS Data Archive,
Cologne. ZA4800 Data file Version 3.0.0, do0i:10.4232/1.11004



The dataset contains a very rich set of variables spanning the whole spectrum of social
life. The data has been collected around the whole of Europe and the place of residence of
the participants is recorded at the regional level. This allows us to construct aggregated
data points for each region, without restricting the size of our data too much, as it would
be the case if location was measured at the national level.

For each country, we observe whether a participant has indicated to be an active mem-
ber of a number of different associations, as well as whether a participant has declared
spontaneously to be a member of no association at all.” We aggregate these observations
at the regional level and obtain the share of the population that participates in each type
of association at each region. The results for each association are presented separately
and are not grouped ex—ante to bridging and bonding associations. Nevertheless, despite
the fact that there is no commonly accepted way of characterizing particular associa-
tions, some types of organisations are often associated with bridging social capital, such
as sports, arts, religious and youth associations, whereas others are more often associ-
ated with bonding social capital, such as political parties and other politically involved
associations, as well as activist organisations. For further discussion of classification of
associations see for instance Satyanath et al. (2017); Geys and Murdoch (2008).

In addition to participation in associations we observe the self-declared position of
the participants on the left-right political spectrum, which is measured on a scale from 1
(extreme left) to 10 (extreme right). Using this measure we are able to construct a frac-

tionalisation index for the given region. We use the standard version of the Ethnolinguistic
m

Fractionalisation Index FIT =1— ) s7.

The aim of this empirical exezrz%se is to check whether the level of participation at
a given type of association has any effect on the observed level of fractionalisation in
the given region. Note that, the fractionalisation index can be affected by the size of
the population used for its calculation, as larger populations are expected to be more
fractionalised than smaller ones just because of the fact that their calculation is based on
a higher number of opinions. For this reason, the size of the sample for each region is
taken into account in our regressions and indeed seems to have a positive and significant
effect. In addition to this, we drop regions with fewer than twenty observations, as the
results in such cases are affected very much by individual observations, thus being not

representative of the entire population.®

"We focus on the variable that indicates whether or not someone has provided voluntary work for the
given organisation, rather than just having participated, as this provides a stronger indication on the
extent of involvement in the organisation.

8The choice of twenty observations as a limit is obviously ad-hoc, as there is not standard way of
making this choice. The idea is that on the one hand a small number of observations induces a lot of
noise in the FI, on the other hand setting a high threshold will lead us to drop too many observations,
thus altering the nature of the total sample. We have also thought about pooling together different
regions with few observations based on their kilometric distance, but this approach would not be less



We regress the calculated fractionalisation indices on the participation level for each of
the associations, including as regressors the sample population, the average age, education
and wage levels and the share of each gender. All data are aggregated at the regional
level. Table 1 presents the coefficients for each of the association in the relevant regression,
together with their significance level. The complete table of regression results can be found

in the Online Appendix.

Religious 0.122**  Women 0.233*
(0.0446) (0.101)
Sports 0.132* Environment 0.273***
(0.0518) (0.0808)
Arts 0.186** Health 0.295***
(0.0580) (0.0722)
Professional 0.194 Political Party  0.300***
(0.101) (0.0826)
Trade Union 0.206* Community 0.325**
(0.0889) (0.0870)
Welfare 0.213** Human Rights  0.397**
(0.0567) (0.0895)
Youth 0.221** Peace 0.404***
(0.0756) (0.116)
None -0.0749**
(0.0235)

Observations 386

Sample population > 20
Standard errors in parentheses
* p<0.05 " p<0.01, " p <0.001

Table 1: OLS results of the effect of participation in various associations on fractionalisation.

Overall, we find the share of participation in almost any type of association to have
a significantly positive effect in the fractionalisation of a society and analogously partic-
ipating in no association has a significantly negative effect in it.” Having said that, we
observe that associations of more “bridging nature”, such as, for example, arts and sports
associations, are found to have the lowest impact among all others and on the contrary
associations of more “bonding nature”, such as peace and human rights associations, are

found to have the largest impact among all others.

ad-hoc than the one actually employed.

9In a different set of regressions we found the same result to be true if one looks at partisanship levels
instead of FI. By partisanship level we mean the average absolute distance from the average opinion of
5.5. This result could be connected with the findings of Satyanath et al. (2017) where the authors find
participation in associations to be linked with increased entry level in the Nazi party before WWII.



The result does not impose any causal effect, but indicates a different relation between
different associations and the observed fractionalisation in a society. Our subsequent
theoretical analysis provides a framework that could potentially explain the observed
differences based on the process of opinion formation that is induced by the participation
in different types of associations. Note that our analysis intends to explain the observed
differences across associations and not why participation per se is associated with higher

fractionalisation.

3 Model

We examine a dynamic model of multidimensional opinion formation in a population of n
citizens, denoted by N = {1,...,n} with typical elements ¢, j. Citizens are considered to
hold opinions over two issues x and y which can be represented as points on the Euclidean
space [0, 1] x [0, 1]. Citizens may meet via two different processes that are described later
and upon communication they may adjust their opinions.

Initially, each citizen holds a pair of opinions (z?,4?). Initial opinions are summarised
by the vectors x(0) and y(0) respectively. Starting from period ¢t = 1 onwards, two citizens
1,7 are randomly selected to communicate. They discuss one of the two issues and if their
opinion profiles are sufficiently “close” to each other then they might (but not necessarily)
agree and come closer in the issue they discussed. Formally, if two citizens meet, discuss
issue x on which they hold opinions zf, 2} (with ] < z}) and agree, then their opinions
become

et =al (el —2f)  and 2 =af — (2l —af)

respectively. The parameter p € (0,1/2] denotes the extent to which opinions come
closer to one another upon agreement. On the other hand, if their opinion profiles are
very “far” from each other then the two citizens never agree, therefore no adjustment is
made if they meet.!? This is a model of bounded confidence, where citizens are willing to
exchange opinions only with those that there is some common ground for discussion. The
probabilities of discussing each of the issues, as well as the probability of agreeing upon
discussing depend on the communication process and are described below.

The two processes that we consider determine the actual meaning of being “close” or
not and they reflect the underlying effect of participation in certain associations to the
probabilities of meeting and agreeing with citizens given their opinions. We differentiate
between two main types of associations, namely bonding associations versus bridging

associations and analyze the respective processes in which citizens interact via one of

10 Alternatively, one could think that two citizens with very distant opinions do not meet at all. The
qualitative results of this alternative mechanism are identical and the only feature that is affected is the
speed of convergence and some increased consistency of extreme opinions.



these two types of associations.

Bonding process: Bonding associations are associations whose members tend to be
quite similar to each other in all respects. Therefore, a citizen participating in a bonding
association expects to meet and discuss with citizens that are not too far away from her
own beliefs. We formalise this by constructing a square neighborhood around a citizen
that contains the available citizens in the bonding association. This means that citizens

i,j with opinion profiles (zf,yf) and (%, y}) respectively, may only agree as long as:
Confidence bounds in a bonding process: |z;—xz;|<d and |y —y;|<d

where the parameter d € (0, 1] determines the confidence bounds. Obviously, the higher
the value of d the larger the set of citizens who may successfully exchange opinions with
each other. A schematic representation of the neighborhood that might lead to opinion
adjustment for a citizen ¢ in the bonding case can be seen at the left sub-figure of Figure 1.
A citizen i located at the dot faces a positive probability of adjusting her opinion only if
citizen j belongs to the shaded area.

Provided that they may agree, the two citizens choose randomly to discuss one of the
two issues. We denote by p, and p, = 1—p, the probabilities with which they discuss each
issue. We consider these probabilities to be common for all pairs of agents. Moreover, the
probability of agreement is assumed to decay quadratically in the distance of opinions in
the issue discussed, i.e. citizens i, j, with opinion profiles (zf,y;) and (25, %) respectively,
who discuss issue z, agree with probability 1 — (2} —2%)* if |2} — 2| < d and |y} —yi| < d
and 0 otherwise.

Bridging process: Bridging associations are associations whose members share a
common interest, therefore they tend to agree ex—ante only on the particular issue of
interest to the association. Therefore, a citizen participating in a bridging association
expects to meet and discuss with citizens with whom she shares a very close opinion in
the issue related to the association, but whose opinions might be very different on the
other issue. For example, if £ would represent sports associations in general, then if the
citizen likes football, then she will participate in a football association where she expects
to meet other football enthusiasts. However, liking football is not necessarily a predictor
for a citizen’s stance on issue y. Football lovers come from all walks of life; therefore if
issue y represented “politics” then we can reasonably think that football fans attending
football associations span the entire political spectrum, from left to right.!! As such, when
interacting with other citizens in the football association, a citizen may end up discussing

with someone with vastly different political opinions than her. This is exactly the reason

HThere might be cases where these two opinions might be ex—ante correlated, but this would not add
something to our model.



(a) Bonding process (b) Bridging Process

Figure 1: Neighboring areas given the type of process.

why these types of associations are called “bridging”.
To formalize this we construct a “cross”—shaped neighborhood around a citizen which
will contain the available citizens in the two types of bridging associations. This means

that citizens 4, j with opinion profiles (},;) and (2}, y}) may agree as long as:
Confidence bounds in a bridging process: |z;— x| <k or |yj—y|<k

In general, it makes sense to assume that k < d, since otherwise the neighborhood of
the first process would be included in that of the second one.!? For this dynamic, the
neighborhood of possibly fruitful communication can be seen at the right sub-figure of
Figure 1. Hence, in this case an adjustment is possible if the two discussants are sufficiently
close in one of the two issues, irrespectively of their disagreement on the other issue.
Defining the probabilities of meeting is slightly trickier for the case of bridging as-
sociations, since one needs to define both the probabilities of attending an association
and those of discussing the issue related to this association or not. We consider that the
two selected citizens always choose to attend the same association and denote by p, and
py = 1—p, the probabilities with which they both attend association x and y respectively.
Subsequently, we denote by ¢,, (respectively ¢,,) the conditional probability that they

discuss issue z (resp. y) given that they attend association z (resp. y) and ¢y = 1 — @ua

2Later in the paper, we will impose the normalisation k = 3 — /1 — d? which ensures that the

neighborhoods of communication cover the same area in each case. Observing at Figure 1 the area in
which a citizen may find others to agree is 4d? in the bonding case and 2 - 2k — 4k? in the bridging case.
Equating the two quantities yields the normalised value of the parameter k.

10



(resp. ¢zy = 1 — qy,) the remaining probability that they discuss y (resp. z) given that
they have attended x (resp. y). It is natural to assume g, > 1 — gy, although this does
not affect our calculations. The probabilities of agreement have again a quadratic decay
in the distance of opinions in the discussed issue, i.e. citizens ¢, j, with opinion profiles
(7, y;) and (z},y5) respectively, discuss issue x, then the probability that they agree is
1 — (af —2f)? if |2} — 2% <k or |y} — yi| < k and 0 otherwise.

Definition 1. The neighborhood of a citizen i at period t consists of all the citizens

from the population with whom ¢ faces a positive probability of agreeing upon meeting.

Formally:
e Bonding: Mt ={je N\ {i}: |$§ — $§| <d and |yf - ?/Jt| <d}

e Bridging: N/ = {j € N\ {i} : |o} —2}| < Kk or |y; — yj| <k}

The nature of both processes imposes an undirected relationship between citizens, i.e.
jJeEN &€ /\/'f. With some abuse of notation, we state an additional definition:

Definition 2. The neighboring area of a point (z,y) consists of all points (&, §) such that
two citizens with opinion profiles (x,y) and (&, 7) face a positive probability of agreeing

upon meeting. Formally:
e Bonding: N, = {(£,9) € [0,1]* : |z — &| < d and |y — g| < d}

e Bridging: N(,,) = {(#.9) € (0.1 : |z — 2| < k or |y — 3| < k)

In a completely analogous manner,we can define the neighboring area of a set of

multiple opinion profiles as follows:

Definition 3. The neighboring area of set of points S consists of all points (z,7) such
that a citizen with some opinion profile (z,y) € S and another citizen with opinion profile

(%, 7) face a positive probability of agreeing upon meeting. Formally:
e Bonding: Ng = {(#,9) € [0,1]? : |z — 2| < d and |y — g| < d for some (z,y) € S}
e Bridging: Ng = {(#,9) € [0,1]*: |z — 2| < k or |y — §| < k for some (z,y) € S}

It should be noted that Definitions 1 and 2 refer to different sets, but share some
similarities. For instance, a citizen j belongs to the neighborhood of citizen 7 at a given
period if and only if her opinion profile (z},y5) belongs to the neighboring area N, (a0
of i’s current opinion profile, i.e. j € N} & (xz,yg) € N(xg,yf)- Moreover, while the
neighboring areas of points are fixed, the neighborhoods of agents may change across

periods, unless the process reaches a phase of neighborhood stabilisation.

Definition 4. A process reaches neighborhood stabilisation at period t if for all i € N
and ' > t holds that NV} = N/ with probability 1.

11



4 Theoretical Results

4.1 Preliminary Results

Before stating the main results, it is helpful to report some initial observations regarding
the moments of the distributions of opinions in each issue. In particular, both processes
preserve the average value of the initial opinions, since each agreement leads to updates of
equal magnitude and opposite direction for the two citizens that are involved. In addition
to this, the variance of opinions in each issue is weakly decreasing over time, because upon
an agreement the opinions come closer to the fixed average, thus the variance decreases.
The same holds for all moments of the opinions’ distributions. Formally, let m”(t) be
the k-th moment of the vector of opinions x(¢) at time ¢ in either of the processes and

2

o2(t) = m2(t) — [m.(t)]* be the respective variance. The average of the initial opinion

vector is denoted by m,(0). The definitions and results are totally analogous for issue y.

Proposition 1. The following statements hold for both a bonding and a bridging process

and for any vector of initial opinions x(0):
1. my(t) = mg(0) for allt > 1.
2. mk(t) is weakly decreasing in t for all k > 2, t > 1.

3. 02(t) is weakly decreasing in t for all t > 1.

4.2 Stabilisation and Distribution of Opinions in the Long—Run

The next results are suggestive of the relationships between opinion profiles in the long—
run. They provide the intuition behind both Theorem 1 and the results of the simulations
that follow. The first result suggests that neighborhood stabilisation implies some sort
of transitivity in neighborhoods, in the sense that neighborhoods of neighboring citizens
should be common. The reason why this happens is that the existence of a citizen [ who
belongs to the neighborhood of j but not to the neighborhood of ¢ will lead with positive
probability either j out of i’s neighborhood or [ inside i’s neighborhood. Formally,

Proposition 2. For both a bonding and a bridging process, neighborhood stabilisation
at period t implies that for all t' >t and i,j € N such that j € Nt it must hold that
Y U{i} = N UG5,

The fact that, under neighborhood stabilisation, neighboring citizens will have com-
mon neighborhoods is suggestive of the emergence of an “island”—type structure, where

citizens will be concentrated within groups that will allow successful communication only

12



between members of the same group. However, the formation of common neighborhoods
is not sufficient to ensure neighborhood stabilisation by itself. The reason is that suc-
cessful communication between two citizens who belong to some group might lead one or
both of them inside the neighboring area of some other group. This possibility should be
ruled out for neighborhood stabilisation to hold. In what follows, we present sufficient
conditions that, together with common neighborhoods, guarantee neighborhood stabili-
sation. As we will see, the existence of common neighborhoods has stronger implications
in favor of neighborhood stabilisation in the bonding process compared to the bridging
process.

Regarding this aspect, the crucial difference between bonding and bridging processes
has to do with the geometry of the neighboring areas of citizens’ locations. In order
to make clear this distinction, we need some additional notation. Consider a group of
citizens Z C N, and let S% be the set that contains the opinion profiles of all citizens who
belong to Z, i.e. St = {(x,y) € R?* : (z,y) = (a},y!) for some i € Z}. Given this, let
M BR! denote the minimum bounding rectangle of S%, i.e. formally

MBR: = {(z,y) € R?*: rzrélznxf <z< r?eazxxﬁ and rzrélznyf <y< r?eazxyf}
For Propositions 3 and 4 we use the neighboring area of a minimum bounding rectangle
(M BR), which is essentially a bigger rectangle that surrounds the said M BR.

The following lemma helps us build an intuition regarding the geometry of common

neighborhoods, which will then help in establishing the result of Proposition 3.

Lemma 1. Consider a bonding process and a group of citizens Z C N such that at some

period t it holds that N} =T\ {i} for alli € Z. Then:

1. N} =T\ {i} for all i € T is equivalent to saying that there exists a square area Q
of size d x d such that (x%,yt) € Q for alli € Z,

2. MBR, CQ C /\[(xg,y;?) foralli e T.

3. If citizens 3,1 € T discuss and agree at period t then their revised opinion profiles
(25 Y5t and (a7t y;tY) will still belong to MBRY, hence also to Q. Therefore,
at period t + 1 it holds again that N} =T\ {i} for alli € T.

Part 1 of Lemma 1 follows immediately from the fact that all citizens in the group are
neighbors, which means that the maximum distance between any two of them, and along
each of the two issues, should be at most equal to d. Part 2 follows from the definitions of
M BRY and of the neighboring area. Part 3 is a consequence of the previous two, as the
new opinions of the two citizens in either issue will never be either larger than the initial

maximum or lower than the initial minimum within the group.
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Hence, in this case the geometry of citizens’ locations guarantees that the members of
such a group will remain in it as long as they interact successfully only between themselves.
This is not enough to guarantee neighborhood stabilisation, as we still have to ensure that

no other citizen will enter the group’s neighboring area.

Proposition 3. In a bonding process, a population reaches neighborhood stabilisation at

period t if the following two conditions hold at that period:

e there exist disjoint groups of citizens T, J---UZ, = N such that N} = T,\ {i} for
all g € {1,...,p} and for alli € Z,.

o MBRtIg,ﬂNMBRng =0 for all g,¢' € {1,...,p} with g # ¢'.

The first condition is necessary, as a consequence of Lemma 1. The second condition
ensures that no citizen can potentially enter the neighboring area of a group of citizens
other than the one she currently belongs to. A graphical example in which this might
occur is presented in Figure 3. The provided condition is still not necessary, despite being
quite strict, as there are opinion profiles within the M BR of a group which can never
be reached by any citizen, for any sequence of encounters. Therefore, in some cases,
although the M BR of a group intersects with the neighboring area of another group, no
citizen may reach an opinion profile within this intersection. Notice that, the condition
is stricter than considering the intersection between one group’s M BR and the union of
neighboring areas of another group’s members. The reason is that successful interactions
between members of a group may change their neighboring areas, without necessarily
shrinking them. This means that in subsequent periods the two sets may intersect. On
the contrary, both MBR7 and N, MBRY, shrink over time, i.e. M Blfizrl C MBRf and
Nug R C Nus R which is sufficient to guarantee neighborhood stabilisation. A visual
representation of a population that satisfies the conditions of Proposition 3 is presented
in Figure 2.

For the bridging process, achieving neighborhood stabilisation is tougher. The reason
is that it is possible for a citizen to leave a group of neighboring citizens, even if she
interacts only with other members of the group. This is a consequence of Remark 1 (that
follows), which states that the MBR of a group of citizens need not necessarily be fully
included in the neighboring area of each agent of the group. An example where Remark

1 holds is presented in Figure 4.

Remark 1. Consider a bridging process and a group of citizens Z C N such that, at
some period ¢, N} = I\ {i} for all i € Z. Then, it can be true that MBR7 Z N, 1 for

some 7 € 7.
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(a) A set of common neighbors (b) neighborhood stabilisation

Figure 2: The red rectangles are the groups’ M BRs, the blue square is @ and the grey hatched
areas are the neighboring areas of each M BR. The neighboring areas may intersect, but they
cannot inteset with another group’s M BR.

R

(a) Initial configurations (b) Final configurations

Figure 3: The red rectangle is the left group’s M BR and the shaded area is the M BR’s
neighboring area. The dashed areas are the unions of the neighboring areas of the two remaining
citizens. After these two citizens discuss succesfully, the new union of their neighboring areas
intersect with the M BR of the left group.
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T

Figure 4: The red rectangle is the group’s MBR and the hatched grey area is the neighboring
area of citizen 7. The blue arrows show the revised opinion profiles of the other two citizens after
successfully discussing on issue y. Before the encounter, both citizens were in the neighboring
area of i, whereas after the encounter one of them is not anymore.

This result arises as a consequence of the shape of neighboring areas in the bridging
process and in particular the fact that the neighboring areas are not convex. Given this,
we need some alternative conditions to ensure that citizens will not leave their current
neighborhoods, which is a necessary condition for neighborhood stabilisation. Lemma 2

helps in establishing these conditions.

Lemma 2. Consider a bridging process and a group of citizens T C N, such that there
exists a rectangular area R of size 1 X k or k x 1 such that (x%,yt) € R for alli € T at

some period t, then:
1. N} =T\ {i} forallieT.
2. MBRL C R C /\/'(xg,ylp) foralli e T.

3. If citizens j,1 € T discuss and agree at period t then their revised opinion profiles
(x?rl, y;-ﬂ) and (xfﬂ,yfﬂ) will still belong to M BRY, hence also to R. Therefore,
at period t + 1 again holds that N{t' =T\ {i} for alli € T.

A visual representation of the result is shown in Figure 5(a). Lemma 2 guarantees that
citizens remain in the neighborhoods they currently belong to. Neighborhood stabilisation
requires also that no other citizens are added to the already formed neighborhoods. The

latter condition is equivalent to the last one in the Lemma 1.
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(a) A set of common neighbors (b) Neighborhood stabilisation

Figure 5: The red rectangle is the set’s M BR, the blue rectangle is R, and the grey hatched
area is the union of neighboring areas of each set. The neighboring areas may intersect, but they
cannot inteset with other sets’ M BR. Moreover, ecah M BR should be included in a rectangle
similar to R,.

Proposition 4. In a bridging process, a population reaches neighborhood stabilisation at

period t if the following two conditions hold at that period:

e there exist disjoint groups of citizens Ty J - - -|UZ, = N such that N} =T, \ {i} for
all g € {1,...,p} and for alli € I,

o for each group Z,, there is a rectangular area R, of size k x 1 or 1 x k such that
(zt,y!) € Ry for alli € T, and

o MBR; N Nupr, =0 forallg,g €{1,...,p} withg#g'.
g g

The intuition behind Proposition 4 is totally analogous to that of Proposition 3. The
first two conditions ensure that citizens discuss successfully within disjoint groups, inside
which they remain as long as they never face a positive probability of agreeing with any
citizen outside of the group. The third condition guarantees that no citizen may reach an
opinion profile that will allow her to discuss successfully with a member of a group other
than her own. A visual representation of the result for the bridging process is shown in
Figure 5(b).

By now we have built some intuition regarding the evolution of the two processes and
when we should expect them to stabilise. In the final part of this section, we present
the main result on the convergence of the processes. First, we establish that for any

finitely large population both processes converge to an “island”—like structure. That is,
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we observe the emergence of groups of citizens whose opinions converge to consensus in
both issues. However, the opinions across groups may differ. This result can be seen as an
adaptation of the result of Lorenz (2005) in the current framework. The result provides
a clear and intuitive sense of how the long run distributions of opinions in such processes
will look like, as well as that the societies indeed move towards these long run outcomes.
Moreover, it shows that the geometry of the distribution of opinions does not depend on
the actual dynamic, as long as it satisfies certain mild conditions.

In order to state the result formally, we need a formal definition that describes ade-
quately the convergence of opinions in the long—run. One should be very careful with this
definition, because exact agreement is never reached for two citizens when p < 1/2. The
following definition helps put things into perspective. In practical terms, it says that a
group of citizens reaches consensus almost surely if and only if all its members’s opinions

in both issues converge over time. Formally:

Definition 5. A group of citizens Z C N reaches consensus almost surely, if for vectors
of initial opinions x(0) and y(0) it holds that

‘xf—x§‘+’yf—y§-|—>03.s. ast — oo foralle,j €l

Given this definition, we can state the following result.

Theorem 1. Let (xl,y!) denote the opinion profile of citizen i at period t in a society
where opinions are updated according to either the bonding or the bridging process. Then,
there exist pairwise disjoint groups of citizens Iy |J - --|JZ, = N such that each group of
citizens, g € {1,...,p}, reaches consensus almost surely for any vectors of initial opinions
x(0) and y(0).

A graphical representation of the result is presented in Figure 6. It becomes apparent

that this is a special case of neighborhood stabilisation.

4.3 Speed of Convergence

Apart from the shape of opinion distributions in the long—run, we are also interested
in the relative speed at which the two processes converge. In order to do so, we focus
on the population density, f(x,y) on each opinion profile (z,y) at each point in time.
For small values of d (resp. k) and a sufficiently large population, the density can be
approximated by a continuous function. We can then calculate the law that governs the
variation of this function at each opinion profile and each elementary time step. This
allows us to compare the speed of convergence of the two processes and also verifies the

previous finding regarding the “island”—type distribution of opinions in the long—run.
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x T

(a) Opinion distribution in a bonding process (b) Opinion distribution in a bridging process

Figure 6: The dots represent the consensus opinions of different sets of citizens and the hatched
grey areas represent the respective neighboring areas for each set of citizens that has reached
cosensus.

Given that this is not the primary focus of this paper, we have relegated the complete
mathematical analysis to the Online Appendix and we present here only the laws that
govern the variations of the two distribution functions.

In order to understand the evolution of opinions in each case we need to find for each
opinion profile (x,y) the expected variation in the population density at this profile at
each elementary time step. We do so by considering the density variation at a given
opinion profile (z,y) as the sum of two contributions, one positive and one negative.'3.
More specifically, we calculate the probability that a citizen located at a different profile
moves towards (z,y) (positive contribution) minus the probability that a citizen located
in (z,y) moves towards another profile (negative contribution).

For the bonding process, the law that governs the rate of change of the density function
over time is the following:

9*(f*)
0x?

*(f?)
0y?

of(z,y,t 8
F’(:v,y):%%g(u—l)ud“ P

+ (1 _paz)

The result provides a multidimensional generalisation of Deffuant et al. (2000) and im-
mediately verifies the prior observation that local higher opinion densities are amplified,
leading to “islands” of opinions held by non—trivial parts of the population, surrounded

by intermediate opinions held by no one.

13This technique has been used extensively in the literature on bounded confidence (see for instance
Neau, 2000; Deffuant et al., 2000; Gémez-Serrano and Le Boudec, 2012).
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For the bridging process we follow the same methodology, constructing the two con-
tributions to the variation. Now, p, describes the probability that a citizen goes to
association related to x and ¢,, describes the probability that issue x is discussed during
participation at association x. We assume that g¢,, = g,,. Overall, the law that governs
the rate of change of the density function over time is the following:

9 (f*) 9 (/%)
02

3fb(l'7y,t) ~ 16 i
2 + (1 —ps)

ot ~ 15

I"(w,y) = (1= gua) (1 = Dpik |y
One can see that the dynamic is governed by encounters in which the discussed issue is
different than the one related to the association the two citizens participated in. This
is intuitive since for low values of k£ even an agreement in the issue of common interest
has a very low impact on the distribution, because the opinions are already very similar.
On the contrary an agreement in the other issue (even if it is less likely) leads to larger
opinion changes with a larger effect on the distribution.

The confidence bound k is considered to be tighter than d, so that the results are not

driven by the fact that citizens can interact successfully with a larger number of other
citizens. More specifically, we consider k = 1 — ,/ % — d?, which ensures that in both

2
processes the neighboring areas of citizens are of equal size. Given this relationship, k is
of similar size as 5d*, which is a helpful approximation for the subsequent comparison.
In particular, we observe that the dynamic of the bonding process evolves faster than
the one of the bridging process as long as the citizens discuss much more often the issue
related to the association they participated in, i.e. g, > 1/2. This can be seen from the
factors that multiply each of the dynamics, which are §(u—1)pd* and 12(1—qu,) (n—1)pk,
with the first one being significantly larger for sufficiently high values of ¢,,. This means
that the former process converges faster than the latter one. This result is also quite
intuitive for two reasons. One is that encounters among citizens with very different
opinions are expected to happen less often (1 —g,, small) and also they are expected to be

unsuccessful much more often, since the probability of agreement depended quadratically

on the distance between two citizens opinions.

5 Simulations

We have performed an extensive set of simulations to verify the validity of our results and
get some quantitative properties of the two processes. Our main goal is to compare the
number of disjoint groups of citizens who reach consensus between themselves (“islands”)

that arise in each process. The analysis is repeated for different values of the confidence
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bounds’ parameters.'

To do this we generated 100 two-dimensional opinion profiles (citizens). The opinion
profiles are initially drawn uniformly at random and at each period two citizens are
randomly chosen to interact. New interactions are drawn until the process stabilises. The
analysis is performed independently for each of the two processes. In Table 2 we present
descriptive statistics of the number of opinion islands that arise in the long—run for each
the two processes. For each process we ran 1000 simulations for different values of the d (k
resp.) parameter, keeping the rest of the parameters equal.’®> We used the normalisation
k== i-
other. For large confidence values both communication channels will trivially lead to

d? for the bridging case to make the results directly comparable to each

consensus, therefore we focus our attention to relatively lower values.

Result 1. Almost always the bridging process results in fewer opinion islands compared

to the bonding process.

In fact, even in absolute terms, the bridging process reaches complete consensus

(among all citizens) in the vast majority of simulations.

Bonding Bridging
d Mean Median Sd k Mean Median Sd
0.1 27.56 28 2.52 0.01 17.50 17 2.72
0.2 7.40 7 1.25 0.04 1.14 1 0.38
0.3 3.66 4 0.96 0.1 1.01 1 0.13
04 212 2 0.84 0.2 1 1 0
The values of the other parameters used are as follows: 1 = 1/3, px = 1/2, qyy =

qzz = 0.9.

Table 2: Simulation results - Number of Islands

A more detailed view of the data is presented in Figure 7, where we plot the empirical
cumulative distribution functions of the number of islands that arise in each of the two
processes. There we can see that, for each process, if we look at two confidence bounds, the
distribution that corresponds to larger confidence is always above the one that corresponds
to lower confidence, i.e. it first—order stochastically dominates it. Therefore it is not only
the mean or median number of islands that decrease with larger confidence, but the whole
distribution of islands shifts to the left.

More importantly, the same holds true if we compare similar confidence bounds (&, d
that satisfy k = %— \/ ;11 — d?) across the two processes, see Figure 8. In fact, the distribu-

tion of the bridging process always first—order stochastically dominates the distribution

14For economy of space we do not include the results of the robustness checks we have performed in
which we tried slight modifications of the selection process and the functions that determine agreement
and meeting probabilities, since they did not lead to any significant change of the results.

15See the notes of Table 2 for a complete list of the values of the rest of the parameters.
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Figure 7: Empirical cumulative distribution functions of the number of islands in the two
processes. The horizontal axis contains the number of islands, whereas the vertical axis contains
the proportion of simulations in which the number of islands was less or equal than the respective
number on the horizontal axis.

of the bonding process. Note that this holds even for the lowest confidence bounds where
for the bridging process k is equal to just 0.01.

Table 3 shows the descriptive statistics for the levels of fractionalisation in equilibrium
in each case, using the Ethnolinguistic Fractionalisation Index (ELF") and the Greenberg
Index (GT).'5 Confirming the results of the previous table, the bridging process produces
lower fractionalisation compared to the bonding one.

While we have not included the results on that, we have also observed that the bridging
process needed a significantly higher number of rounds to stabilise for each confidence

bound compared to the bonding case.

Bonding Bridging

d  WELF ELF oppe per  GI ogr k  upLr ELF oppp par  GI oGI

01 094 094 001 051 051 0021 001 08 08 005 020 020 0.03
02 078 078 004 043 043 0.03 ] 0.04 0.01 0 0.04  0.00 0 0.01
03 043 051 022 022 026 0.12] 0.1 0.00 0 0.00  0.00 0 0.00
04 0.03 002 004 002 001 0.02]( 02 0 0 0 0 0 0

The values of the other parameters used are as follows: p = 1/3, px = 1/2, qyy = gew = 0.9. The values denoted by 0.00
refer to quantities that are positive but lower than 10~2, whereas the values denoted by 0 refer to quantities with value
exactly equal to zero.

Table 3: Fractionalisation Indices — y,,  and o, correspond to the mean, median and standard
deviation of the two fractionalisation indexes respectively.

Overall, the main theoretical predictions and intuitions are indeed verified by the

16As areminder ELF =1-3s? and GI =Y. s;s;d;;, where s; and s; are shares of distinct opinion
islands, and d;; is the euclidean distance between opinion islands ¢ and j.
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Figure 8: Empirical cumulative distribution functions of the number of islands by confidence
parameters d and k. The horizontal axis contains the number of islands, whereas the vertical
axis contains the proportion of simulations in which the number of islands was less or equal than
the respective number on the horizontal axis. Black for bonding process, brown for bridging.

numerical simulations. Both processes converge towards an “island”—type distribution
of opinions, the bridging process yields a lower number of “islands” than the bonding
process and it also yields lower levels of fractionalisation. In fact, for most of the chosen

parameter values we observe the citizens of bridging processes to reach full consensus.

6 Conclusion

Social capital has been considered as a major factor that affects the establishment of
predominant opinions within societies. The aim of this paper has been to identify the
effect of different forms of social capital on the distribution of opinions within a society,
as a result of the differences that channels of communication they encourage.

It turns out that both of the considered processes converge towards distributions where
large masses of citizens are concentrated around common opinions, with intermediate
opinions gradually dying out. This points out an absorbing effect of popular opinions that
arises from the updating process and certainly needs a more concise analysis. In addition
to this, there is very little we can say about the kind of opinions around which large
masses are concentrated. It could be the purpose of a different study to understand how
different processes lead to more moderate or extreme opinions, as well as the importance
of influential citizens to the prevalence of certain opinions.

Regarding social dynamics, the fact that societies where citizens meet through bridg-

ing associations seem more prone to agreement is intuitive. It indicates that societies
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in which communication takes place predominantly through bridging associations allows
the interaction between citizens with very distant opinions, providing them the oppor-
tunity to come closer, even if this occurs with low probability. On top of that, this
indirectly induces smaller distances between unconnected citizens. This last observation
can have further implications. If one represents meetings that yield positive probability of
agreement as network links, then the result suggests that networks with smaller average
distance between unconnected nodes are more likely to reach consensus.

A less intuitive and possibly more intriguing observation is that the effect of social
capital on opinions can be explained by a purely abstract model that takes into account
only the potentially fruitful conversations within a society. This seems to suggest that
models of opinion formation might provide a useful machinery for further research on
issues related to social capital and communication structures within a society.

Overall, and to the best of our knowledge, this is the first work that explores avenues
connecting the literature on social capital with that on opinion formation and provides a
new set of tools that could be useful for the analysis of other important problems broadly

related to social capital and its applications.

A Proofs

Proof of Proposition 1. 1. It is enough to consider only the case where issue z is
discussed and there is an agreement between the two citizens ¢,j. In any other
case there is no opinion update, therefore the average remains unchanged. With-
out loss of generality let z;(¢t — 1) < z;(¢t — 1), which means that after an agreement
zi(t) =a;(t—1)+pfr;(t—1) —x;(t —1)] and z;(t) = z;(t — 1) — pla;(t — 1) —z;(t — 1)]
respectively. For every other citizen it holds that xy(t) = zx(t — 1), for k # 4, j

() + 2o(t) + ... + () + oo+ 25(t) + ... + 20 (2)

m(t) = -

r(t — 1)+ zo(t — 1) + n+ zi(t — 1)+ plaj(t — 1) — (6t — 1)]+

+aj(t—1) —plr;(t —1) —a(t = 1))+ ...+ z,(t — 1) _
_ it =)+ pfr (1) - ﬂ?i(fl— D] = plj(t = 1) =2t = 1)] mit —1)

2. Once again, it is enough if we focus only on the rounds when there is agreement, hence
there is some change in the opinion vector. The result follows almost immediately from

the following lemma.

Lemma 3. The function f(x) = (A+z)* + (B —2)*, with0 < A < B, k € N and

z € [0, 252] is decreasing in x.
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Proof of Lemma 3. Let £ an odd number, then:

FE (@) = KA+ )+ (B-2)] >0

FE2 () = ’;' [(A+2)* = (B—2)*] ta, f&? (BT_A) 0= f*Y<0=
fE(z) = g—: [(A+ )%+ (B—2)*] Lo, f& (BT_A> >0= 2> 0=

fO)=k(k -1 [(A+2)" 2+ (B —2)f?] Lz, f@ (B -

A
5 )>0:>f(2)>0:>

P = K[+ 2= (B =] a0 (252 ) —0 = 0 <0

Let k being an even number, then:

fEV@) =k [(A+z)+(B-2)] <0=

f(k 2( ) = ];7' [(Aer) (B _I)z} ix,f(k”) <B;A> >0:>f(k’2) >0=
fO%)=k(k—1) [(A+2)" 2+ (B —2)"?] | a, f® (B ; A) >0=f@>0=>

fO@) =k [(A+2)" = (B -2 ta, fV (B 5 A) =0=f® <o
O
Having proven Lemma 3, the result follows immediately if one notices that
mh(e) = m(t — 1) = - [24(0) + 5(0) — k(e — 1) — (e~ 1)] =
= %{[ﬂci(t — 1)+ gl (t = 1) = @it = 1)) + [t = 1) =l (t = 1) — (t = 1))
— ot —1) - xf(t -1} =
= %{[ﬂiz(t — 1)+ pA [t = 1) — pAf —af(t = 1) —2j(t - 1)} <0
where the inequality follows from Lemma 3.
3. Tt follows directly from parts (1) and (2) since o2(t) = m2(t) — [m.(¢)]?, which implies

o2(t) — o2(t — 1) = m2(t) —m2(t — 1) < 0. Part (1) implies the equality and part (2)

implies the inequality.
]
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Proof of Proposition 2. We prove the result by contradiction. The proof is presented
for the bonding process, but it is completely analogous for the bridging process.
Consider a period ¢ > ¢ and let i, §,/ € N such that j € N and [ € /\/f’, but I ¢ NY.
In a bonding process, this means that |z} — z!| < d and |y! — y| < d, |2} —2¥| < d
and |y} — | < d, but |2! — 2]'| > d or/and |y — y/'| > d. Let us focus on the case
where [z! — 2’| > d and without loss of generality assume that ! < z! < z}'. This
means that the projection of opinion profiles on the x axis is as depicted in Figure 9,
where a := |2} —z!| < d, b:= |z} —2%| < dand a+b > d. Such a configuration violates

a

A

r S

G
8

{

Figure 9: Projection of opinion profiles of agents i, j and [ on the x axis.

neighborhood stabilisation because there is positive probability of some neighborhood
changing after a finite number of periods. To show that, let us first consider the case

where a + % < d and consider a finite sequence of consecutive periods in which only

t

citizens j and [ interact. For any g < 1/2, lim T
t—o0

= lim 2! = 2% + 2. Therefore, by
t?oo J 2 .
definition of the limit, for every € > 0, there exists some t. such that for all ¢ > ¢, it holds
d—a—b/2 h
—5—, there
exists some f;, such that for all ¢ > te, |z} — 2f| < d. This, in turn, means that there

that |z} — 2" — 5| < € or equivalently |2} — #!| < a+ & + e. Hence, for é =

is a sufficiently long sequence of encounters between citizens j and [ that can bring [ in
the neighborhood of 7. Analogously, if a + g > d, there is a sufficiently long sequence
of encounters between citizens j and [ that can bring 7 out of the neighborhood of 7. If
a+ g = d and pu < 1/2, the above result holds only in the limit, however it is enough to
consider that there is first a successful encounter between citizens ¢ and j. Depending on
the values of u and d, this encounter either drives ¢ sufficiently close to [, or j sufficiently
far from [, or to a case where a’ + %/ < d. If [ is far from ¢ in both issues, then in the case
in which |2} — zf| < d after a finite number of rounds, the sequence of encounters between
7 and [ is repeated in the issue y, where the analysis is exactly the same. Therefore,
overall, if there is i, 7,1 € N such that j € N, [ € /\/'jt/, but I ¢ N, then neighborhood
stabilisation cannot hold. Hence, neighborhood stabilisation at period ¢ implies that for
all >t and 4,7,] € N such that j € N} and [ € /\/f, it must also hold that [ € Nf'. O

Proof of Lemma 1. 1. (=) N/ = T\ {i} implies that |2} — x| < d and [y} —yi| < d
for all 7 € Z. Therefore, max xh — mi}l 2% < d and as a result one can find z; < x,
je je
such that zo — x1 = d and z; < mi}l xt < max w§ < xo. Analogously, for issue y, one
VIS VIS
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can find y; < yo such that yo —y; = d and y; < mi}l y;i < malxy;» < yo. Hence, if
je je
Q:={(z,y) ER?*: 2y <z <1y and y; <y < yo}, then (z,y!) € Q for all i € Z.

(«<): Let @ as defined above. Then, by the definition of the neighboring area in a
bonding process it holds that @ C Nyt ) for all i € Z. Hence, (24, y5) € N e for
all j € Z and equivalently j € N} for all j € T\ {i}.

2. Tt follows immediately by the definition of @ in part (1) that for all (z,y) € M BRY it
also holds that (z,y) € Q. The second relation holds by the definition of a neighboring
area in a bonding process. Overall, MBR, C Q C /\/(rliyf) for all i € 7.

3. Without loss of generality, assume that the agents j,l € Z discuss issue x and their

opinion in that issue at period t satisfy :L‘t~ < z}. By construction, it holds that mlzn xt <
1€

rh < aj < max at. But, upon agreeing /™" = 2!+ p(z] —t) and [ = 2f — p(xf — ),
therefore given that 1 € (0,1/2] we get that ! < 2" < 2j*' < zf. Therefore, both
opinion profiles will still belong to M RBL, hence also to @, both of which are still
included in the neighboring area of each citizen ¢’s location.

O

Proof of Proposition 3. The following two conditions are jointly equivalent with neigh-
borhood stabilisation: For each citizen i € N (i) with probability 1, i does not lose any of
his current neighbors at a subsequent period (ii) with probability 1, no additional citizen
enters i’s neighborhood at a subsequent period.

Proposition 2 ensures that the existence of disjoint groups of citizens with common
neighborhoods are necessary for conditions (i) and (ii) to be satisfied. Absent of such
groups, there would be positive probability of some citizen’s neighborhood changing.

Given the existence of these disjoint groups of citizens, Lemma 1 guarantees that a
member of such a group will not face a change in his neighborhood (with probability 1),
as long as the members of that group may discuss successfully only among themselves.

The second condition guarantees the argument that (with probability 1) the members
of each of the disjoint groups may discuss successfully only among themselves. This is
because at period t each citizen may only discuss successfully with another member of
her own group. But a successful discussion between citizens i, j € Z, weakly shrinks both
the minimum bounding rectangle of the group and as a result also the neighboring area
of the minimum bounding rectangle, i.e. M BRt+1 cCM BRtZ , which then implies that
NMBR”l C NMBRt . Therefore, if MBRI, ﬂNMBRt = 0, for all ¢ # g, it must also
hold that M BR“rl ﬂ./\f MBRT = 0, for all ¢ # g, Wlth probability 1. This completes
the argument, as it guarantees (with probability 1) that in all subsequent periods no

additional citizen enters the neighborhood of any ¢ € Z,. O
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Proof of Lemma 2. Without loss of generality, we prove the result considering that the

area R is of size k x 1.

1. By definition of the area R, it holds that [} — 2% < k for all i, j € Z. Therefore, for all
i € 7 it also holds that j € N} for all j € Z\ {i}, or equivalently for all N} =T\ {i}
for all s € 7.

2. M BRY is also a rectangle with sizes | max zf —min «f| X | max y! —min y!|, by definition.
ieT ieT ieT ieT
Given that all i € Z are such that (z},y}) € R, it must hold that \mazx xt— min rt =
1€ 1€
k — e for some ¢ € [0,k] and also the left bound of R, denote it x, must satisfy
T € [mlél zt — €, m1%1 zt]. These last two conditions guarantee that the right bound of
1€ 1€
R, 7, will have to satisfy 7 € [mazx !, rnlIn 2t + €]. Therefore, recalling that R extends
(1SS 1€

in the whole length of the vertical axis, it follows that M BR%, C R.

The neighboring area of the citizen j = argminz! extends for all y at least until
i€T

miIn 2t —k < z. Analogously, the neighboring area of the citizen [ = argmin x} extends

i€ €L

for all y at least until max z; — k < T. Hence, it follows immediately that R C N 1)
1€ 797
for all i € 7.

3. The proof is identical to that of part 3 in Lemma 1, substituting R for Q.
O

Proof of Proposition 4. The following two conditions are jointly equivalent with neigh-
borhood stabilisation: For each citizen i € N (i) with probability 1, i does not lose any of
his current neighbors at a subsequent period (ii) with probability 1, no additional citizen
enters i’s neighborhood at a subsequent period. As explained also in the bonding process,
the first condition (existence of disjoint groups of neighbors) is necessary for neighborhood
stabilisation because of Proposition 2.

By Lemma 2, the first two conditions are sufficient to guarantee that a citizen who is
a member of such a group will not face a change in her neighborhood (with probability
1), as long as the members of each group may discuss successfully only among themselves.

The third condition guarantees that (with probability 1) the members of each of the
disjoint groups may discuss successfully only among themselves. The reasoning is identical

to that in Proposition 3. O

Proof of Theorem 1. In each of the two issues, the system evolves following a Markov
chain with a randomly determined transition matrix in each period, ie. x(t + 1) =
Ay (x(t),t)x(t) and y(t + 1) = Ay(y(t),t)y(t), where A, (x(t),t), A,(y(t),t) are the reali-
sations of two stochastic matrices that are randomly selected according to the following

process:
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The two matrices have typical elements a, ;; and a,;; respectively. At each period ¢,
two citizens i, j are selected at random from the population. Every other citizen keeps
both opinions constant, which means that for all k£ # ¢, 5 it holds that a;kk = a;kk =1

and a;kl = aty’kl = 1 for all [ # k. Moreover, citizens 7,j may be affected only by the

opinion of each other, hence a! ., = al ., =al .. =al .. = 0forall k # i, j. Their positions
’ ik y,ik z,jk y,7k )

and the process determine the probabilities with which they discuss each issue, as well as
the probabilities of agreement in the issue discussed. For the issue that is not discussed,
¢ = 0 and

zij a;
= 1. This means that there has been no adjustment in this issue at period

for instance x, the two citizens do not revise their opinions, hence a . ji

t _ At
wii — Qajj

t and AL = I, where [ is the identity matrix. For the issue that is discussed, in this

a

case y, there is a revision only when the two citizens agree. If this is the case then

t — At — t — At — 1
vij = Gy = pand a ; = ay ;o =1 — p, where p has been defined to be the adjustment

rate after agreement. In case of disagreement there is no revision, therefore A; = 1. The

Qa

argument is analogous when issue x is discussed.

Therefore, given the realized values of the transition matrices in each period, we can
consider the evolution of the process in each of the issues separately. Stability of the
process as a whole is equivalent to stability in each of the issues. Notice also that these
values are not affected by the process we consider, since this only affects the probabilities
of discussing each issue and subsequently the probability of agreeing on it.

The previous observation is crucial, because it shows that multidimensionality does
not affect the result, since each issue can be considered independently. This in turn means
that it is enough to show that in each issue the process satisfies the sufficient conditions
estblished in Lorenz (2005) for the population to get divided in pairwise disjoint groups
within which the citizens reach consensus almost surely. The essence of these conditions
is that they ensure that the series of accumulation of transition matrices in each issue
converges to a constant matrix over time. For this to be the case the following three
conditions must hold in each of the two processes:

(i) Self-confidence: At each period t, each citizen i € n puts positive weight to her
own opinion, i.e. it holds that aiii > (, which is clearly true in our case.

(ii) Mutual confidence: Zero entries in the transition matrix are symmetric. For every
two citizens i, j € n it holds that a’iij >0« a’ijl- > (. This is again clearly true in both
our processes, given that after agreeing both citizens revise their opinions. Notice that
this condition does not even impose the two weights to be equal, which is anyway true in
our case.

(iii) Positive weights not converging to zero: There is a 6 > 0 such that the lowest
postitive entry of the transition matrix is greater than §. This is also true in our case,
since the minimum positive value that can arise in the transition matrix is min{u, 1 — p}

which is strictly positive.
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These three conditions ensure that in each issue pairwise disjoint groups J1 U - Tor
and Jy1 Uy Jy.s of citizens that reach consensus in this issue are formed. To complete
the argument, let Zyy = J, 1 [ | Jy4- There is a total of p = r x s of such groups and within

each of them citizens reach consensus almost surely (in both issues). O]

References

Acemocru, D.; G. Como, F. FAGNANI, AND A. OZDAGLAR (2013): “Opinion Fluc-
tuations and Disagreement in Social Networks,” Mathematics of Operations Research,
38, 1-27.

AceEMOGLU, D. AND A. OZDAGLAR (2011): “Opinion Dynamics and Learning in Social
Networks,” Dynamic Games and Applications, 1, 3—49.

AXELROD, R. (1997): “The Dissemination of Culture. A Model with Local Convergence
and Global Polarization,” Journal of Conflict Resolution, 41, 203-226.

BALA, V. AND S. GOYAL (1998): “Learning from Neighbours,” The Review of Economic
Studies, 65, 595—621.

BANERJEE, A. AND D. FUDENBERG (2004): “Word-of-mouth learning,” Games and
Economic Behavior, 46, 1 — 22.

BEN-NaAM, E., P. L. KRAPIVSKY, AND S. REDNER (2003): “Bifurcations and patterns
in compromise processes,” Physica D: Nonlinear Phenomena, 183, 190-204.

BERGH, A. AND C. BJ@RNSKOV (2014): “Trust, welfare states and income equality:
Sorting out the causality,” Furopean Journal of Political Economy, 35, 183 — 199.

BigrNskov, C. (2006): “The multiple facets of social capital,” European Journal of
Political Economy, 22, 22-40.

BrLonpEL, V. D., J. M. HENDRICKX, AND J. N. TsSITSIKLIS (2007): “On the 2R
conjecture for multi-agent systems,” in 2007 European Control Conference (ECC), 874—
881.

Borisova, E.; A. GOVORUN, AND D. IvaNov (2015): “Bridging or Bonding? Prefer-
ences for Redistribution and Social Capital in Russia,” Mimeo.

DANDEKAR, P., A. GOEL, AND D. T. LEE (2013): “Biased assimilation, homophily,
and the dynamics of polarization,” Proceedings of the National Academy of Sciences,
110, 5791-5796.

DEFFUANT, G., D. NEAU, F. AMBLARD, AND G. WEISBUCH (2000): “Mixing beliefs
among interacting agents,” Advances in Complex Systems, 03, 87-98.

DEGrooT, M. H. (1974): “Reaching a Consensus,” Journal of the American Statistical
Association, 69, 118—-121.

DEMARzO, P. M., D. VAYANOS, AND J. ZWIEBEL (2003): “Persuasion bias, social

30



influence, and uni-dimensional opinions,” The Quarterly Journal of Economics, 118,
909-968.

DURLAUF, S. N. AND M. FAFCHAMPS (2005): “Social Capital,” in Handbook of Eco-
nomic Growth. Vol 1, Part B., ed. by P. Aghion and S. N. Durlauf, Amsterdam: Else-
vier, 1639-99.

FORTUNATO, S., V. LATORA, A. PLUCHINO, AND A. RAPISARDA (2005): “Vector
Opinion Dynamics in a Bounded Confidence Consensus Model,” International Journal
of Modern Physics C, 16, 1535-1551.

FRrRIEDKIN, N. E. AND E. C. JOHNSEN (1990): “Social influence and opinions,” The
Journal of Mathematical Sociology, 15, 193—-206.

GALE, D. AND S. KARIV (2003): “Bayesian learning in social networks,” Games and
Economic Behavior, 45, 329-346.

GEYS, B. AND Z. MURDOCH (2008): “How to make head or tail of ‘bridging” and ‘bond-
ing’?7: addressing the methodological ambiguity,” The British Journal of Sociology, 59,
435-454.

(2010): “Measuring the 'Bridging’ versus 'Bonding’ Nature of Social Networks: A

Proposal for Integrating Existing Measures,” Sociology, 44, 523-540.

GoLDIN, C. AND L. F. KaTz (1999): “Human Capital and Social Capital: The Rise of
Secondary Schooling in America, 1910-1940,” Journal of Interdisciplinary History, 29,
683-723.

Gorus, B. AND M. O. JACKSON (2010): “Naive Learning in Social Networks and the
Wisdom of Crowds,” American Economic Journal: Microeconomics, 2, 112-149.

GOMEZ-SERRANO, J. AND J.-Y. LE BouUDEC (2012): “Comment on ”Mixing Beliefs
Among Interacting Agents”,” Advances in Complex Systems, 15, 1250028.

Guiso, L., P. SAPIENZA, AND L. ZINGALES (2004): “The Role Of Social Capital In
Financial Development,” American Economic Review, 94, 526-556.

HEGSELMANN, R. AND U. KRAUSE (2002): “Opinion Dynamics and Bounded Confidence
Models, Analysis and Simulation,” Journal of Artificial Societies and Social Simulation,
5.

KNACK, S. AND P. KEEFER (1997): “Does social capital have an economic pay-off? A
Cross-Country Investigation,” The Quartery Journal of Economics, 112, 1251-1288.
KRAUSE, U. (2000): “A discrete nonlinear and non-autonomous model of consensus

formation,” Communications in difference equations, 227-236.

KURAHASHI-NAKAMURA, T., M. MAs, AND J. LORENZ (2016): “Robust Clustering
in Generalized Bounded Confidence Models,” Journal of Artificial Societies and Social
Simulation, 19, 7.

LORENZ, J. (2003): “Multidimensional Opinion Dynamics when Confidence Changes,”
107-112.

31



(2005): “A stabilization theorem for dynamics of continuous opinions,” Physica

A: Statistical Mechanics and its Applications, 355, 217-223.

(2007): “Continuous Opinion Dynamics Under Bounded Confidence: A Survey,”

International Journal of Modern Physics C, 18.

(2008): Fostering Consensus in Multidimensional Continuous Opinion Dynamics

under Bounded Confidence, Berlin, Heidelberg: Springer Berlin Heidelberg, 321-334.

(2017): Modeling the Evolution of Ideological Landscapes Through Opinion Dy-
namics, Cham: Springer International Publishing, 255-266.

Louis, P., O. TROUMPOUNIS, AND N. TSAKAS (2017): “Communication and the emer-

gence of a unidimensional world,” SSRN Working Paper.
MUELLER-FRANK, M. (2013): “A general framework for rational learning in social net-

works,” Theoretical Economics, 8, 1-40.

(2015): “Reaching consensus in social networks,” SSRN Working Paper.

NEAU, D. (2000): “Revisions des croyances dans un systeme dagents en interaction,”
Mimeo.

PurnaM, R. D. (1995): “Bowling Alone: America’s Declining Social Capital,” Journal
of Democracy, 6, 65-78.

(2000): Bowling Alone: The Collapse and Revival of American Community, New
York: Simon & Schuster.

SATYANATH, S., N. VOIGTLANDER, AND H.-J. VoTH (2017): “Bowling for Fascism:
Social Capital and the Rise of the Nazi Party,” Journal of Political Economy, 125,
478-526.

TABELLINI, G. (2010): “Culture and Institutions: Economic Development in the Regions

of Europe,” Journal of the European Economic Association, 8, 677-716.
YAMAMURA, E. (2012): “Social capital, household income, and preferences for income
redistribution,” Furopean Journal of Political Economy, 28, 498-511.

32



	cover page 08-2017
	MavridisTsakas_SocialCapital_Oct17
	Introduction
	Empirical Motivation
	Model
	Theoretical Results
	Preliminary Results
	Stabilisation and Distribution of Opinions in the Long–Run
	Speed of Convergence

	Simulations
	Conclusion
	Proofs


